INDUSTRY CONTRIBUTION AND SUBSIDIES

Background

The number of learners engaged in FRSITO structured training programmes has grown considerably over time.  The amount of funding committed through subsidy agreements is now too high to be sustainable in the longer term.  FRSITO was forced to consider increasing the level of funding it gets from industry or stop paying subsidies for core training that is mandated to occur in any event. 

As most industry members are public sector organisations, all of which are being required to reduce costs in the current fiscal environment, the FRSITO Board decided not to increase direct industry contribution but to cease providing subsidies in their current form.  Instead FRSITO will fund some activities that add value to the industry and that could not occur without support.

The Board decided on two interventions that would add value to the industry.  Firstly FRSITO will pay to register credits (excluding RPL credits) earned in Structured Training Programmes and will cover the administration costs.  In addition an amount will be budgeted each year to purchase training that is desirable but not mandatory and that could not occur without financial support.  This might include advanced training courses, such as airborne support training or it could be used to provide scholarships to enable NZ fire and rescue workers to attend specialised courses overseas.  The criteria for funding will be determined annually by the Board as part of FRSITO’s budget process.

What the changes mean

· The current level of industry contributions (levies) will not change;

· New industry members will pay fees that are consistent with the current policy;

· No new subsidy contracts will be entered into from 30 June 2009;

· All subsidy contracts that are in place as at 30 June 2009 will continue to be honoured.  The employer may, however, choose to have free registration of credits and reduced administration rather than receiving the subsidy amount; 

· All collective subsidy agreements (ie with New Zealand Fire Service, Defence and Department of Conservation) cease on 30 June 2010 and no further subsidy payments will be made to those organisations from that date; 

· FRSITO will pay the total cost of registering credits with NZQA for all learners entering new FRSITO Structured Training Programme agreements (excluding RPL agreements) from 1 July 2009; and 

· The FRSITO Board will include in each annual budget a sum to be used to facilitate higher level or specialised training that would not otherwise occur.  Criteria for funding will be published and applications will be sought.










